
I. GENERAL

TOWN OF AMHERST NON-EXPENDABLE 

COMMON TRUST FUNDS 

INVESTMENT POLICY STATEMENT 

The purpose of the Town of Amherst Non Expendable Common Trust Funds is to support and aid the 
following: 

Cemetery Funds: Income to provide for the perpetual care of the town cemeteries. 

Library Funds: Income to be used to suppo1i the town library's annual budget. 

School Funds: Income to be used to award annual education scholarships 

Other Funds: Income to support the stated objectives of the grantor. 

The Trustees of Trust Funds will manage and invest the Non Expendable Common Trust funds 

in accordance with the Prudent Investor Rule under RSA 564-B:9-901. In accordance with the 

Prudent Investor Rule the Trustees of Trust funds will have the investment management fee 

split equally between income and principal. 

II. INVESTMENT OBJECTIVES

The investment funds of the Town of Amherst Non Expendable Common Trust Funds are permanent 
funds with disciplined longer-term investment objectives and strategies. Management of the assets is 
designed to ensure a total return (income plus capital change) necessary to preserve and enhance (in 
real dollar terms) the principal of the funds, and at the same time provide a dependable source of 
mcome. 

In recognition of prudence required of fiduciaries, reasonable diversification will be sought where 
possible. Experience has shown that financial markets and inflation rates are cyclical, and therefore 
control of volatility will be achieved through diversification of assets classes. 

The Trustees of Trust Funds shall establish specific investment guidelines for each investment 
manager including, but not limited to, income requirements, asset allocation, risk tolerance, and 
performance review against specific benchmark indices as outlined in the Asset Allocation tables 
contained herein. 
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The Customer wishes to establish an Investment Management Account (the "Account") with Bank of America, N.A. (the "Bank") to consist 
of the securities, cash or other property deposited with the Bank at any time under this Investment Management and Custodial Agreement -
General (the "Agreement"), including proceeds and reinvested income from such property. In signing this Agreement, the Customer hereby 
retains the Bank to provide certain investment management and custodial services for this Account, as set forth herein. The Account is to be 
administered in accordance with the Agreement and the accompanying Schedules. Schedules A through D, are attached hereto and made a part 
of th is Agreement. 

TERMS AND CONDITIONS 

A. SERVICES In accordance with this Agreement, the Bank will perform the following services for the Account:

1. Hold in a safe place all cash and securities delivered to it for deposit in this Account. The Bank will not be responsible for these assets
until it or its agent has actually received them, and shall pot be responsible for determining whether these securities are subject to calls or
other such actions prior to receipt of the securities by the Bank.

2. Maintain records of income and principal transactions.

3. Provide the Customer with a written report setting forth, in reasonable detail, all income and principal transactions and a list of all assets
held in the Account as instructed in Schedule A or as later instructed in writing.

4. Collect all interest and dividend income from the cash and securities deposited in the Account. After this income is collected and after
payment of any charges against income, it should be accumulated or paid to the Customer as instructed in Schedule A or as later instructed
in writing.

5. Review the securities and other assets in the Account periodically as deemed appropriate and make any changes deemed desirable, in a
manner consistent with the Investi:nent Matters section of Schedule A but otherwise in its full discretion and without obligation to seek
approval from the Customer or give the Customer prior notice. Notwithstanding the provisions of this paragraph, the Bank shall have no
inves1ment responsibility for any stock of Bank of America Corporation, or any successor or affiliated corporation, held in the Account,
and shall purchase or sell such stock only pursuant to the Customer's written directions. Any such stock deposited by the Customer for
the Account shall be held by the Bank in the Account until written directions are given by the Customer to sell such stock.

6. Take any action that the Bank deems appropriate with regard to stock dividends, rights, warrants, reorganizations, bond and preferred
stock redemptions, and bond maturities and defaults.

7. Arrange to have provided to the Customer, at its request and at no additional cost, a detailed written confirmation of the purchase or sale
of securities for the Account through a broker or dealer, within five (5) business days of such purchases and sales.















{The Customer must notify the Bank in writing of any changes in the h1formation below.) 

l Account Information

Domicile of the Customer (Corporate headquarters or principal place of business): 

Town of Amherst, NH 

State of Incorporation: n/a 

Mailing Address (address to which all mail and communications concerning the Account should be directed): 

Trustee ofTrustFw1ds 

PO Box 960 

Amherst, NH 0303 1 

Fiscal Year End: 

Tax Identification Number: 

II. Investment Matters

Investment Objectives

June 30th 

02-6036879 
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The Customer has indicated below the investment objective deemed appropriate or the Customer's current requirements ( check one): 

.Blended .Strategj_§_ 

Current Income: D 

Primary Goal: Income Secondary Goal: Appreciation 

The primary goal of this strategy strives to maximize cwrent income through a 70% to 90% allocation to primarily high quality, 
intermediate-tenn fixed income securities. A modest allocation to equities in the range of 10% to 30% offers a modest potential for 
capital appreciation. 

Balanced Income: □

Primary Goal: Current Income Secondary Goal: Appreciation 

This strategy emphasizes current income through a 55% to 75% allocation to fixed income, complemented by a secondary consideration 
for capital appreciation through an equity allocation in the range of 25% to 45%. 

Balanced: ·[gJ 

Primary Goal: Appreciation Secondary Goal: Current Income 

This balanced approach is designed to offer the potential for both capital appreciation and cwrent income through a 40% to 60% 
allocation to equities and a 40% to 60% allocation to fixed income securities. 

Balanced Return: D 

Primary Goal: Appreciation Secondary Goal: Growth of Income 

This strategy is intended to provide long-term total return opportunities through an allocation to both equities and fixed income 
investments. The objective is represented by an allocation to equities bet\veen 50% and 70% and to fixed income from 30% to 50%. 

Balanced Appreciation: □ 

Primaq Goal: Appreciation Secondary Goal: Growth. of Income 

The principle goal of this strategy is to maximize long-term total returns through a focus on capital appreciation. As such, current income 
is of secondary importance. The asset allocation range for portfolios managed in this style is 60% to 80% to equities and 20% and 40% to 
fixed income secrnities. 

Appreciation: D 

Primary Goal: Appreciation Secondary Goal: Growth oflricome 
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This strategy emphasizes the maximization of total return and protection against inflation. Equities will constitute 70% to 90% of a 
portfolio managed in this style. A modest exposure to fixed income securities - in the range of I 0% to 30% - may help to buffer short­
term fluctuations in performance while providing a modest level of current income. 

Dedicated Strate�� 

Principal Preservation: D 

Primary Goal: Maximum Safety of Principal Current Income 

This approach emphasizes short-term cash investments. Income is moderate to low and varies as short-term interest rates change. 
Although there is no capital appreciation, account growth can be achieved through income accumulation and reinvestment. Protection 
against inflation is of little or no concern. 

AU Fixed Income: □

Primary Goal: Current Income Stability of Principal Value 

This approach primarily emphasizes current income generation. Due to its fixed-income nature, general stability of principal value should 
be obtained, b-ut is not guaranteed. Total return ·and risk will be affected by changes in current interest rate levels. 

All Equity: □ 

Primary Goal: Appreciation Secondary Goal: Appreciation 

This strategy uses only equity securities and represents an aggressive strategy. Long-term growth and maximum capital appreciation are 
the primary goals. Income is low and risk is moderated by the use of a well-diversified equity portfolio. While the objective strives for 
high returns, performance can be volatile from year to year. 

All Investment Objective definitions are subject to possible change in the future. 

Funds Awaiting Investment or Distribution 

Cash in the Account awaiting distribution or :further investment shall be placed in the short-term investment medium designated below 
(check one): 

D Money market deposit in the Bank or affiliate of the Bank 

D Columbia Money Market Fund 

D Columbia Government Fund 

D Columbia Tax-Exempt Fund 

!ZI Columbia U.S. Treasury Fund 

□ [ADD APPROPRJATE COLUMBIA AND NATIONS FUNDS]

III. Instructions

Cash income should be (check one):

□ Accumulated and added to the Account

0 Accumulated and paid to the Customer (check one): 

(gj Annually D Quarterly D Monthly 

Proxies shall be (check one): 

□ Forwarded to the Customer for voting

0 Do not forward. Bank will vote proxies. 

In the absence of instruction, proxies shall be forwarded to the Customer for voting. 








